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Eastern Caribbean Home Mortgage Bank 
Report to Shareholders 
Three Months Ended 30th June 2020       
 
1.0 Significant Transactions three (3) Months Ended 30th June 

2020   
 

▪ Purchased Investments Securities totaling $56.98M 
 

▪ Sold and/0r redeemed Investments Securities totaling $59.15M 
 

▪ Repaid Borrowings totaling $71.79M 
 

▪ Repaid Other Borrowings totaling $17.20M 
 

▪ Successfully issued Borrowings amounting to $84.64M 
 

▪ Paid an interim dividend of $5.0 per share  
 

2.0 Interest Income 
 
2.1 For the three (3) months ended 30th June 2020, ECHMB’s Investment Securities 

portfolio was reported at $278.43M, representing growth of $47.14M (20.38%) 
when compared to the $231.29M reported for the comparative period of 2019. 
Mortgage Loans Facilities were reported at $45.35M and represents an increase of 
$10.66M (30.73%) from the $34.69M reported for the three (3) months ended 30th 
June 2019. The amount of $54.21M was held in Cash and Cash Equivalents 
pending acquisition of Investment Securities.  

 
2.2 On account of the increased resources placed in income generating assets, Interest 

Income for the three months ended 30th June 2020 was reported at $3.72M and 
represents growth of $0.55M (17.35%) when compared to the $3.17M reported for 
the  three months ended 30th June 2019. 

 

3.0 Other Income  
 
3.1 The Bank commenced the active management of its Investment Securities during 

the latter part of 2019. For the three (3) months ended 30th June 2020, the Bank 
generated gains totaling $2.15M from the disposal of investments reported 
through other comprehensive income (“OCI”) and recorded $1.32M in fair value 
gains from Investment Securities reported through profit and loss. In comparison, 
there were no gains reported from the Investment Securities portfolio for the 
comparative period of 2019. 
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4.0 Interest Expense 
 
4.1 During the second half of 2019, the Bank discontinued the pricing of its Borrowings 

via Competitive Bid Auctions and replace same with Fixed Price Auctions. Other 
pertinent changes to the funding “Marketing Mix” included the issuance of 
instruments via private prospectus and the elimination of transaction fees. In 
addition, the Bank commenced the diversification of its Borrowings with the 
issuance of its inaugural repurchase agreements programme totaling $13.19M. The 
changes contributed to a $67.64M (31.64%) increase in Borrowings from 
$213.80M for the three months ended 30th June 2019 to $281.44M for the three 
months ended 30th June 2020.  

 
4.2 As a result of the increased Borrowings, Interest Expense increased by $0.34m 

(26.77%) from $1.27M for three months ended 30th June 2019 to $1.61M for three 
months ended 30th June 2020. 

 

5.0 Net Interest Income 
 
5.1 Net Interest Income or the difference between Interest Income ($3.72M) and 

Interest Expense ($1.61M) amounted to $2.11M or 56.72% for the three months 
ended 30th June 2020 and represents a decline of 3.22% when compared to 59.94% 
reported for the comparative period of FY 2019. The decline in Net Interest Income  
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Percentage is attributed to higher Interest Expense and lower yields due to the 
turnover rate of the Investment Securities Portfolio on account of the active 
management strategy. 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
6.0 Expenses 
 
6.1 ECHMB continued to place emphasis on improving its brand recognition.  This 

included eMarketing in each of the eight (8) islands of the ECCU. Our increased 
marketing efforts and higher staff costs were largely responsible for the $0.12M 
(29.27%) increase in General and Administrative Expenses from $0.41M for the 
three months ended 30th June 2019 to $0.53M for the three months ended 30th 
June 2020.  

 
6.2 Other Operating Expenses declined by $0.03M (9.68%) from $0.31M for the three 

months ended 30th June 2019 to $0.28M for the three months ended 30th June 
2020. Savings were mainly in Directors Fees and Expenses. 
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7.0 Net Profit for the Three Months Ended 30th June 2020 
 
7.1 The ECHMB reported a net profit for the three months ended 30th June 2020 of 

$4.74M, representing an increase of $3.59M (312.17%) when compared to $1.15M 
reported for the comparative period of 2019. 

 
7.2 The increased profitability of the Bank was attributed mainly to the $3.47M 

generated in Other Income, coupled with the prudent management of Expenses.  
 

8.0 Outlook Three Months Ending 30th September 2020 
 
8.1 Covid-19 continues to adversely impact the economies of the Eastern Caribbean 

Currency Union (“ECCU”) with the knock-on effect of stymieing growth in loans 
on the primary market. Further, sophisticated investors in the ECCU are generally 
reluctant to acquire non-investment grade financial instruments. This change in 
risk appetite may be spurred by IFRS 9 which requires entities to provide for 
expected credit losses on financial instruments. Given the above-mentioned 
conditions, financial intermediaries continue to report increasing liquidity in their 
statement of financial position.   
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8.2 The escalating liquidity in the ECCU has presented opportunities for the ECHMB 

to grow its statement of financial position, since the Bank is generally considered 
a haven. The cash inflows are likely to be invested on the international bond 
market.  

 
8.3 Based on the performance of the international bond market and growth in the 

Bank’s Assets Under Management, the ECHMB projects that net profit for the 
quarter ending September 2020 is likely to significantly outpace the comparative 
period of 2019 spurred by gains from the fixed income instruments traded through 
other comprehensive income.  

 
 
 
 
  
 ECHMB 
 25th August 2020 

 



Eastern Caribbean Home Mortgage Bank
Unaudited Statement of Financial Position

As at 30th June 2020

Unaudited Unaudited Audited
June 2020 June 2019 March 2020

Assets $

Cash and cash equivalents 54,213,355              8,165,553                         20,244,559               

Receivables and prepayments 7,942,149                268,581                            7,893,850                 
Investment securities 278,434,810           231,285,585                     274,893,300            
Mortgage loans facilities 45,354,377             34,689,893                      46,096,199               
Motor vehicle and equipment 134,592                   110,141                              147,598                     
Intangible assets 6,548                       16,370                               9,004                        
Right of use assets 812,580                   180,000                           853,208                    

Total assets 386,898,411       274,716,123             350,137,718          

Liabilities
Borrowings 281,442,819           213,800,503                268,741,621             
Other borrowings 31,050,000            -                                     17,199,000               
Accrued expenses and other liabilities 2,364,111                 412,130                         873,217                     
Lease liabilities 822,259                  180,000                       860,898                    

Total liabilities 315,679,189            214,392,633                287,674,736             

Equity
Share capital 36,999,940            36,999,940                  36,999,940              
Portfolio risk reserve 5,555,937                4,132,550                     5,555,937                  
Fair value reserve 1,532,858               -                                     (3,826,231)                
Retained earnings 27,130,486             19,191,000                   23,733,336               

Total equity 71,219,221               60,323,490                  62,462,982              

Total liabilities and equity 386,898,411       274,716,123             350,137,718          

(expressed in Eastern Caribbean dollars)



(expressed in Eastern Caribbean dollars)

Unaudited Unaudited Audited

June 2020 June 2019 March 2020

$ $ $

Interest income 3,721,424         3,169,341              13,525,456              

Interest expense (1,612,867)        (1,266,713)             (5,477,981)              

Net interest income 2,108,558         1,902,628             8,047,475               

Other income 3,468,398        (2,887)                    5,117,790                

Operating income 5,576,955         1,899,741              13,165,265              

Expenses

General and administrative expenses (525,749)           (410,950)               (2,802,991)              

Other operating expenses (277,234)           (314,626)                (1,062,932)              

Mortgage administrative fees (33,076)             (22,954)                  (104,670)                 

Net impairment losses on financial assets -                     -                       (62,120)                   

Total expenses (836,059)          (748,530)               (4,032,713)              

Net profit for the period 4,740,895        1,151,211                9,132,552                

Other comprehensive income

Changes in the fair value of investments at fair value 

through other comprehensive income 1,532,858         -                              (3,826,231)              

Other comprehensive gain (loss) for the period 1,532,858         -                              (3,826,231)              

Total comprehensive income for the period 6,273,754         1,151,211                5,306,321               

Earnings per share 70.56$               17.13$                    33.98$                    

Eastern Caribbean Home Mortgage Bank
Statement of Comprehensive Income

For the three months ended 30th June 2020



Eastern Caribbean Home Mortgage Bank
Unaudited Statement of Changes in Equity

As at 30th June 2020

(expressed in Eastern Caribbean dollars

Share Portfolio Financial Assets Retained

Capital Risk Reserve at FVOCI Reserve earnings Total

$ $ $ $

Balance at 31st March 2019 36,999,940    4,132,550        -                               18,039,789       59,172,279        

Other comprehensive income

Net profit for the period -                           -                            -                                 9,132,551               9,132,551          

Transfer to reserves -                           1,423,387           (1,423,387)             -                            

Fair value movement of investments designated as 

FVTOCI -                           -                            (3,826,231)               -                              (3,826,231)        

Transactions with owners -                           -                            -                                 (2,015,618)             (2,015,618)        

Balance at 31st March 2020 36,999,940    5,555,937        (3,826,231)           23,733,336        62,462,982      

Other comprehensive income

Net profit for the period -                           -                            -                                 4,740,896             4,740,896         

Transfer to reserves -                           -                            -                                 -                              -                            

Fair value movement of investments designated as 

FVTOCI -                           -                            5,359,089                -                              5,359,089         

Transactions with owners -                           -                            -                                 (1,343,745)             (1,343,745)        

Balance at 30th June 2020 36,999,940    5,555,937        1,532,858             27,130,486        71,219,221        



Unaudited Unaudited Audited

June 2020 June 2019 March 2020

Net profit for the period 4,740,895               1,151,211                  9,132,551                 

Items not affecting cash:

Interest expense 1,612,867                1,266,713                5,477,981                 

Amortization of corporate paper issue and transaction costs 155,912                    116,659                    549,622                    

Amortisation of bond premium 179,523                   157,785                    796,887                    

Unrealised loss on FVTPL financial assets (1,319,514)               -                           954,419                    

Depreciation of motor vehicles and equipment 13,006                     14,679                      60,059                     

Amortizsation of intangible assets 2,456                       2,456                       9,822                        

Amortization of right of use of assets 40,629                     -                           121,888                    

Increase in provision for impairment on financial assets -                           -                           62,120                      

Interest expense on lease liability 6,360                       -                           20,802                     

Gain on sale of motor vehicles and equipement -                           -                           (20,102)                    

Interest Income (3,721,424)              (3,169,341)               (13,525,456)             

Operating income before working capital changes 1,710,710                 (459,838)                 3,640,595                

Changes in operating assets & liabilities

(Increase) / decrease in accounts receivable & prepayments (28,573)                    45,237                     (7,348,428)              

Increase / (decrease)  in other liabilities & payables 1,490,895               (136,542)                  324,543                    

Cash from/(used in) operations before interest 3,173,032            (551,143)               (3,383,290)          

Interest received 4,415,117                 3,562,058               13,821,802              

Interest  paid (1,857,448)              (1,266,120)              (5,032,562)               

Net cash from operating activities 5,730,702           1,744,795            5,405,950            

Cash flows from investing activities

Proceeds from sales/maturity of financial assets 59,147,579              5,497,763                138,951,477             

Proceeds from pool of mortgages repurchased by PL -                           3,317,036                3,317,036                 

Proceeds from sale of motor vehicles and equipment -                           -                           55,000                     

Increase  in mortgages  repurchased and replaced 33,180                     34,498                     605,073                   

Proceeds from principal repayment on mortgages 708,641                   546,534                   2,330,401                

Purchase of mortgages -                           -                           (13,813,862)             

Purchase of motor vehicle and equipment -                           -                           (117,735)                    

Purchase of investment securities (56,983,703)           (21,257,667)            (204,033,085)         

Net cash used in investing activities 2,905,697           (11,861,836)        (72,705,695)        

Cash flows from financing activities

Proceeds from borrowings 84,640,000            67,785,000             263,446,700           

Proceeds from other borrowed funds 31,050,000            -                           17,199,000              

Repayment of borrowings (71,785,000)            (60,000,000)          (201,096,700)          

Repayment of other borrowed funds (17,199,000)            -                           -                            

Payment of corporate paper issue costs and transaction costs (84,859)                   (183,750)                  (685,422)                  

Dividend paid (1,243,745)              -                           (1,865,618)               

Principal paid on lease liability (38,640)                   -                           (114,198)                   

Interest paid on lease liability (6,360)                     -                           (20,802)                    

Cash generated (used in)/ from financing activities 25,332,397         7,601,250            76,862,960         

Net increase (decrease) in cash and cash equivalents 33,968,796             (2,515,791)               9,563,215                 

Cash flow at beginning of period 20,244,559             10,681,344             10,681,344              

Cash and cash equivalents at end of period 54,213,355          8,165,553            20,244,559         

For the month ended 30th June 2020

Unaudited Statement of Cash Flows
Eastern Caribbean Home Mortgage Bank



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

FOR THE THREE MONTHS ENDED 30 JUNE 2020 

 

1 Incorporation and principal activity 

The Governments of Anguilla, Antigua and Barbuda, The Commonwealth of 
Dominica, Grenada, Montserrat, St. Kitts-Nevis, St. Lucia and St. Vincent and the 
Grenadines signed an agreement on May 27, 1994, to establish the Eastern Caribbean 
Home Mortgage Bank (hereinafter referred to as “the Bank”). 

The Bank was formally established on August 19, 1994, in accordance with Article 40 
of the Eastern Caribbean Home Mortgage Bank Agreement, which was incorporated 
in the Eastern Caribbean Home Mortgage Bank Agreement Act, and subsequently 
passed in the member territories.  The primary office of the Bank is located at Bird 
Rock, Basseterre, St. Kitts and Nevis.  

The principal activity of the Bank is to buy and sell mortgage loans on residential 
properties, in order to develop and maintain a secondary market in mortgages. 

The registered office of the Bank is located at ECCB Agency Office, Monckton Street, 
St. George’s, Grenada. 

 

2 Basis of preparation and compliance with the International Financial 

Reporting Standards (IFRS) 

The condensed interim financial statements for the three months ended 30 June 

2020 have been prepared in accordance with IAS 34, “Interim Financial Reporting”. 

The condensed interim financial statements should be read in conjunction with the 

annual financial statements for the year ended 31 March 2020, which have been 

prepared in accordance with International Financial Reporting Standards (IFRS) as 

issued by the International Accounting Standards Board (IASB).  

 

3 Changes in accounting policies 

Certain new standards, interpretations and amendments to existing standards have 

been published that became effective during the current financial year. The Bank has 

assessed the relevance of all such new interpretations and amendments, and has 

adopted the following, which are relevant to its operations. 



New standards adopted during the accounting year 

IFRS 16, Leases (effective from January 1, 2019) 

In the current year, the Bank has applied IFRS 16 (as issued by the IASB in January 
2016) that is effective for annual periods beginning on or after January 1, 2019. 
IFRS 16 replaces IAS 17, Leases, and its related interpretation IFRIC 4, 
Determining Whether an Arrangement Contains a Lease.  
 
IFRS 16 introduces new or amended requirements with respect to lease 
accounting. It introduces significant changes to lessee accounting by removing the 
distinction between operating and finance lease and requiring the recognition of a 
right-of-use asset and a lease lability at commencement for all leases, except for 
short-term leases and leases of low value assets. In contrast to lessee accounting, 
the requirements for lessor accounting have remained largely unchanged.  
 
The adoption of IFRS 16 from April 1, 2019 resulted in changes in accounting 
polices and adjustments to the amounts recognised in the financial statements. 
This resulted in the Bank recognising a right-of-use asset and related lease liability 
in connection with its operating lease. In accordance with the transitional 
provisions in IFRS16, comparative figures have not been restated.  
 
On transition, the lease previously accounted for as an operating lease with a 
remaining lease term of less than 12 months, the Bank has applied the optional 
exemption to not recognise right-of-use asset but to account for the lease expense 
on a straight line basis over the remaining lease term. As the lease term was less 
than 12 months with no purchase option, payment was recognised in the profit and 
loss.  
 
The Bank entered into a new lease effective July 1, 2019 and has recognised a right-
of-use asset and the related lease liability.  
 
 

There are no other new or amended standards and interpretations that are issued but 

not yet effective, that are expected to have a significant impact on the accounting 

policies or financial disclosures of the Bank. 

 

Other amendments to standards  

Other standards and amendments that are effective for the first time in April 1, 2019 
are as follows:  

 

• IFRS 9, Prepayment features with Negative Compensation (Amendments to 
IFRS 1);  



• IAS 28, Long-term interests in Associates and Joint Ventures (Amendments 
to IAS 28);  

• IFRIC 28, Uncertainty over Income Tax Treatments;  

• Annual improvements to IFRS 2015-2017 cycle (IAS 12, IAS 23, IFRS 3 and 
IFRS 11); and  

• IAS 19, Plan Amendment, Curtailment or Settlement (Amendments to IAS 19).  
 

These amendments do not have significant impact on these financial statements and 
therefore the disclosures have not been made.  

 
 

Standards, amendments and interpretations to existing standards that 
are not yet effective and have not been adopted early by the Bank  

 
 

At the date of authorisation of the annual financial statements, several new, but not 
yet effective, Standards and amendments to existing Standards, and Interpretations 
have been published by the IASB. None of these Standards or amendments to existing 
Standards have been adopted early by the Bank.  
 
Management anticipates that all relevant pronouncements will be adopted for the 

first period beginning on or after the effective date of the pronouncement. New 

Standards, amendments and Interpretations not adopted in the current year have not 

been disclosed as they are not expected to have a material impact on the Bank’s 

financial statements. 

 

 

 

 


